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ABSTRACT

The gap between the grand vision of developing the New Capital City (IKN) as a modern and sustainable city and
realizing investment is still limited, so further studies are needed on the challenges and practical investment
strategies. This study aims to examine the urgency and obstacles to investment in supporting sustainable and
inclusive city development. This research relies on online research methods by relying on data sources from the
official website of the Indonesian government. The data obtained were then analyzed using the Nvivo 12 Plus
analysis tool with a thematic analysis approach. This study shows that the urgency of developing the New Capital
City (IKN) is driven by the complexity of problems in Jakarta and the need for equitable development and climate
resilience. Although investment interest is relatively high, with 304 letters of interest in 2023, investment realization
until 2025 is still limited, indicating a gap between intention and implementation. The main challenges include the
sustainability of environmentally friendly investment, energy efficiency, social inclusion, and financial sustainability.
Therefore, concrete strategies are needed, such as simplifying regulations and fiscal incentives, strengthening
public-private partnerships, developing transparent, integrated digital platforms, and providing state guarantees to
strengthen investor confidence and accelerate the realization of IKN as a sustainable and inclusive city.

Keywords: Sustainable cities, investment interest, sustainable investment, urban development, investment policy,
social inclusion

1. INTRODUCTION

In 2019, the Indonesian government announced plans to move the nation's capital from
Jakarta to a new location to be built on the island of Borneo [1]. This project is known as the
New National Capital (IKN). The main purpose of moving to the capital city is to overcome the
problems in Jakarta, such as traffic jams, flooding, and high pollution levels. In addition, moving
the capital also aims to expand economic development outside Java Island and accelerate the
development of eastern Indonesia [2]. The government has conducted a feasibility study and area
mapping by the National Development Planning Agency (Bappenas) to determine the most
suitable location for the IKN. After a selection process, the selected area is located near
Balikpapan Bay, in the province of East Kalimantan [3]

The government has a vision to make IKN a capital city that is modern, sustainable, and
environmentally sound [4]. It is planned that the development will be carried out in stages. The
IKN project will cover various infrastructure and facilities, including government buildings,
business centers, housing, transportation, education, health facilities, parks, and green open
spaces. The government also plans to develop sophisticated information and communication
technology to strengthen connectivity in IKN [5]. In the context of the development of IKN, the
Indonesian government requires a large amount of money and investment in urban development.
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Investment in urban development has a very important urgency [6]. Urban development can
encourage economic growth. With the right investments in urban infrastructure and facilities,
such as efficient transportation, office buildings, shopping centers, and business centers, cities
can become centers of sustainable economic activity [7]. This investment will attract private
investment, create jobs, and increase people's income [8]. In addition, investment in urban
development is also important for improving residents' quality of life [9, 10]. In urban
development, these investments can also reduce problems such as traffic congestion, air pollution,
and flooding, thereby creating a better environment for residents [11].

In addition, investment in urban development can increase the competitiveness and image of
cities at the national and international levels. Well-developed Cities that offer modern and
complete infrastructure and facilities will attract international business, tourism, and investment
attention [12]. This will positively impact economic growth and job creation, as well as raise the
city's profile as an attractive place to live, work and invest. Overall, investment in urban
development has great urgency in driving economic growth, improving the quality of life,
realizing sustainable development, and increasing the competitiveness of cities. This investment
needs to be carried out with careful planning involving various parties, including the government,
the private sector, and the community, to achieve optimal results.

Much research has been done on development investment, but more research is needed
relating it to the case of the construction of IKNs in Indonesia. However, there is still some
relevant literature that can support the analysis of this study. First, development will involve
various infrastructure and facilities, including government buildings, business centers, housing,
transportation, education, health facilities, parks, and green open spaces. The government also
plans to develop sophisticated information and communication technology to strengthen
connectivity in IKN. Second, developing cities with complete infrastructure and good business
conditions will attract investment. Third, investment in urban development often requires large
funds. The main challenge is finding sufficient sources of funds, whether through the
government budget, private investment, or funding through public-private partnerships.

This study aims to examine in depth the urgency and obstacles to investment in the
development of the National Capital City (IKN) to create a modern, sustainable, and inclusive
city. It also aims to understand the extent to which investment realization can answer the
structural, environmental, and social challenges faced in the IKN project and identify concrete
strategies that the government and stakeholders can use to encourage investment that is not only
financially oriented but also pays attention to aspects of sustainability and equitable regional
development.

2. LITERATURE REVIEW

Studies related to IKN (New State Capital) development policies in Indonesia have provided
various insights about the aspects that must be considered in developing this project. For
example, a study by Bappenas in 2019 detailed the master plan for developing IKN by analyzing
the needed social, economic, environmental, and infrastructure aspects [13]. Other studies
discuss the importance of urban planning and good governance in the context of IKN, while
other studies highlight the perspective of sustainable development that must be considered in
building IKN [14]. The results of other studies focus on infrastructure planning and development,
while others emphasize sustainable economic impacts and benefits in the development of IKN
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[15]. These studies provide insight into various aspects that should be considered, such as urban
planning, resource management, community participation, and environmental sustainability.

In addition, several other relevant studies are related to the development policy of IKN (New
Capital City) in Indonesia. There are governance challenges faced in the development of IKN,
including coordination problems between agencies, public participation, and government
integrity [16, 17]. Meanwhile, other studies highlight environmental aspects that must be
considered, such as impacts on ecosystems, biodiversity, and climate change [18, 19]. These
studies have helped to provide diverse perspectives on the important aspects that should be
considered in IKN development policies, from governance and the economy to environmental,
social, and strategic planning. This can be an important consideration in supporting IKN
development policies in the future.

Urban development does require adequate and sustainable investment [20, 21]. Adequate
investment can provide the financial resources needed to build the necessary physical
infrastructure, public facilities, and urban services to support growth and good quality of life for
residents [22—24]. Sustainable investment is also important to ensure urban development by
considering economic, social, and environmental aspects [25, 26]. Sustainable investment
focuses on creating long-term value, reducing negative environmental impacts, paying attention
to social welfare, and promoting inclusiveness [27-29]. Sustainable investment in urban
development can include using green technology and innovation to increase energy efficiency,
sustainable water management, environmentally friendly transportation, and reduced greenhouse
gas emissions [30, 31]. This can also involve developing environmentally friendly residential
areas, restoring and preserving natural areas, and empowering local communities in decision-
making processes [32, 33].

Sustainable investment in urban development not only provides short-term benefits but also
contributes to achieving long-term sustainable development goals, such as inclusive economic
growth [34, 35], environmental protection [36], and a better quality of life for the entire
population [37]. In this case, government, the private sector, and civil society roles are very
important. The government needs to create policies and regulations that support sustainable
investment, provide incentives for investors committed to sustainable practices, and ensure
transparency and accountability in using investment funds [38]. Meanwhile, the private sector
can play a role in providing financial and technical resources, as well as innovating sustainable
solutions [39]. Civil society can also support and oversee sustainable investment to ensure the
public interest is represented [40]. With adequate and sustainable investment, urban development
can generate long-term benefits, including economic growth, improved quality of life, social
welfare, and environmental preservation.

3. METHODS

This research relies on Online Research Methods (ORMs) with data sources from the
government's official website (https://www.ikn.go.id/). A data filtering process is carried out on
the web-based on keywords (investment). The analysis tool uses Nvivo 12 Plus and implements
thematic analysis units. Thematic analysis is a research method used to identify, organize, and
understand the thematic patterns or patterns of meaning that emerge from the data collected. In
the context of the new capital city development policy and the challenges of sustainable
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investment in Indonesia, a thematic analysis using Nvivo 12 Plus is carried out in the following
stages:

‘ Data collection ‘

Import Data to
Nvivo 12 Plus
Data Thematic
Coding data }—b N —> )
categorization analysis

Figure 1.Data analysis process

Figure 1 shows the flow of research data analysis starting with the data collection stage.
Relevant data were collected from the Indonesian government's official website related to the
new capital city development policy and sustainable investment by checking the data available
(https://www.ikn.go.id/). The data found is captured in Google Chrome. The data is then
transferred to the Nvivo 12 Plus analysis tool. After that, data coding was carried out by
identifying interesting themes in the data. After creating the codes for the main themes, proceed
with providing codes for specific parts of the document relevant to each theme. After all the data
has been coded, proceed with the thematic analysis provided by Nvivo 12 Plus to identify
emerging thematic patterns. These data are then interpreted to answer research questions.

4. RESULTS AND DISCUSSION
4.1.A reason for the urgency of the IKN development policy

As a vast archipelagic country with a large population and abundant natural diversity,
Indonesia faces complex challenges in sustainable development [41, 42]. To overcome existing
problems and prepare for a better future, the Indonesian government has taken a historic decision
by planning the development of a new National Capital (IKN). This national capital development
policy emerged as an urgency to address the increasing problems in the capital city of Jakarta,
such as traffic jams, excessive urbanization, and environmental degradation. The increased risk
of flooding, land subsidence due to excessive groundwater drilling, and other infrastructure
problems are increasingly causing a burden that cannot be ignored by this most populous
metropolitan city in Indonesia. The mapping of the urgency is described as follows:
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Figure 2. The urgency of developing IKN
Source: Processed by researchers using Nvivo 12 Plus (2025)

Developing a new State Capital (IKN) in Indonesia is an urgent need driven by several
important factors. First, the development of IKN aims to achieve equitable distribution of
development in Indonesia. As the economy and population grow rapidly, Jakarta, the capital city,
is currently experiencing a high concentration in infrastructure, public services, and economic
opportunities [43, 44]. By developing new IKNs, the government can expand development
opportunities to other regions, promote equitable economic growth, and reduce regional
disparities. In addition, the problem of limited space requirements in Jakarta is an important
factor in supporting the urgency of developing IKN. Jakarta is a dense city with limited land,
which limits opportunities to build new infrastructure, city parks, and green open spaces. By
developing the IKN, the government can design a wider area, including adequate urban parks
and a sustainable natural environment.

Climate change is also one of the urgent factors in the development of IKN. Jakarta faces
high risks related to climate change, such as increasingly frequent floods and land subsidence
[45-48]. By planning new IKNs, governments can implement more resilient designs to climate
change, including better drainage systems and environmentally friendly infrastructure, thereby
reducing disaster risks and improving people's quality of life. Apart from that, the too-high
concentration of the economy in Jakarta is also an urgent factor for developing new IKNs. As a
center of economic and financial activity, Jakarta is experiencing economic concentration, which
impacts development inequality in other regions in Indonesia [49, 50]. By developing new IKNs,
the government can increase economic growth, attract investment, and create new jobs in a wider
area.

Finally, the problem of poor environmental quality in Jakarta is the reason for the urgency to
develop new IKNs. Air pollution, water pollution, and other environmental damage are
becoming serious problems in the current capital city of Jakarta [51, 52]. By developing new
IKNs, governments can design greener areas, adopt environmentally friendly technologies, and
prioritize nature conservation and the sustainable use of resources. Overall, developing a new
State Capital in Indonesia is urgently needed to realize equitable development, respond to
climate change, overcome high economic concentration, and improve environmental quality. By
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planning and carrying out the development of IKN properly, a capital city that is more
sustainable, inclusive, and provides long-term benefits for the people of Indonesia can be
realized.

Figure 3.Empirical evidence of prorss in IKN delopnt, 2025

Source: liputan6é.com (2025)

The urgency of developing a new State Capital (IKN) in Indonesia is directly related to the
large investment needs in the project. First, the development of IKN requires substantial
investment to build new infrastructure, such as roads, bridges, transportation systems, and other
public facilities. This investment is needed to create a strong foundation for the development and
functionality of the National Science Institute as a center of government and center of economic
activity. In addition, investment is also needed to realize the concept of sustainable development
in the development of IKN. Investments in renewable energy, environmental protection, and eco-
friendly site design are critical to responding to the challenges of climate change and improving
environmental quality. Sustainable investment can also involve developing green technology,
such as using renewable energy and energy efficiency, which will affect the sustainability and
efficiency of IKN as a center of economic activity.

Overall, the urgency of developing IKN is linked to the need for significant investment in
basic and sustainable infrastructure development. This investment will provide a solid foundation
for the development of IKN and support the achievement of the government's goal of creating an
area that functions effectively and sustainably and benefits the people of Indonesia. However,
behind the huge potential benefits, big challenges must be overcome in implementing this policy,
especially regarding aspects such as sustainable investment.

4.2.Sustainable investment challenges

The development of the new State Capital (IKN) in Indonesia is an ambitious and strategic
policy in overcoming the existing problems in the capital city of Jakarta and encouraging
sustainable development. As a response to the various problems faced by Jakarta, the Indonesian
government decided to plan and build a new IKN as a step towards a better future. Currently,
IKN has received 304 Investment Interest Letters [53].
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Figure 4. Number of Investment Interest Letters in IKN by Sector, 2023
Source: Indonesian Capital City Authority (2023)

Figure 4 shows that the Goods and Services sector occupies the highest position with 64
activity units, followed by the Energy sector (52) and Property and Technology (38). The
dominance of the goods and services sector reflects the development orientation that is still
focused on meeting consumption and logistics needs. Meanwhile, the energy sector, which
occupies the second position, indicates the importance of energy infrastructure in supporting the
operation of new areas such as the Indonesian Capital City (IKN). The involvement of the
technology sector on par with property also marks efforts towards a smart city, which is one of
the main visions of IKN. However, the low number of units in strategic sectors such as Finance
(6), Construction (6), Township (5), and Industrial Estates (5) indicates that the development of
fundamental aspects that support the long-term economy is still uneven or has not been
maximized.

In 2025, a new investment worth IDR 3.65 trillion from six companies will enter the
Indonesian Capital City (IKN). These six companies cover diverse sectors—culinary, hospitality,
education, retail, construction, and commercial and residential property—which indirectly
support the creation of a comprehensive urban ecosystem. With this addition, the total
investment value in IKN until April 2025 has reached IDR 62.08 trillion from 42 companies [54].
This is an early indicator that IKN is not only attracting the interest of domestic investors but is
also starting to form a profile as an area with multi-sector economic potential.

A comparison between 2023 data that recorded 304 investment interest letters with
investment realization up to April 2025 involving only 42 companies with a total IDR 62.08
trillion shows a significant gap between initial interest and actual implementation of investment
in the IKN. Although the interest letters reflect investor enthusiasm and optimism toward the
potential of the IKN, the much lower realization indicates structural obstacles in regulation,
infrastructure readiness, legal certainty, and investment governance. This gap reflects that the
transformation from interest to real commitment requires a mature and integrated investment
ecosystem and handling issues such as cross-sector coordination, transparency, and sustainability
assurance. Without improvements in these aspects, there is a risk that the IKN project will
experience implementation stagnation even though it continues to show a high level of interest.
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The entry of this investment also needs to be criticized strategically. The sectors that enter
are still dominated by downstream activities such as property, consumer services, and
construction. In contrast, upstream or strategic productive sectors such as manufacturing, high
technology, and renewable energy have not been seen significantly. This can cause the IKN to
grow as a consumptive city, not a productive one, thus risking creating dependence on short-term
speculative investments. In addition, there is no clarity regarding the sustainability scheme, the
involvement of local MSMEs, and the socio-environmental impacts of this massive development.
Through the IKN Authority and the government, the regulatory framework and investment
governance need to be strengthened so that development is oriented towards financial value and
contributes to the strategic goals of the IKN as a sustainable, inclusive, and innovation-based city.

However, behind the huge potential benefits offered by the development of IKN, there are a
number of significant challenges that must be faced related to sustainable investment. Investment
in this project must take into account environmental, social and economic aspects to achieve
comprehensive sustainable development goals. In this context, it is important to analyze and
understand the challenges of sustainable investment related to the development of IKN. The
following are the sustainable investment challenges faced:

o

Sustainable
investment

/challe?ges\\
e d s
N O il HE AN . EN

Sustainable Energy Efficiency  Environmental ~ Social Inclusion Financial
Natural Resource and Sustainable Protectionand  and Community  Sustainability
Management Infrastructure Ecosystem Participation
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Figure 5. Sustainable investment challenges
Source: Processed by researchers using Nvivo 12 Plus (2025)

There are several challenges to sustainable investment in the development of IKN, including
sustainable natural resource management, energy efficiency, sustainable infrastructure,
environmental protection and ecosystem preservation, social inclusion, community participation,
and financial sustainability. The development of IKN requires wise management of natural
resources. This involves careful consideration of land, water, and energy use. The challenge of
sustainable investment is to ensure that the development of IKN does not sacrifice the
environment but pays attention to sustainability aspects such as natural resource conservation,
environmental restoration, and the use of renewable energy. In addition, sustainable investment
in the development of IKN also includes energy efficiency and sustainable infrastructure. The
challenges in this regard are developing efficient infrastructure, reducing carbon emissions, and
using environmentally friendly technologies. In addition, it is important to build infrastructure
that can handle sustainable urban growth, including efficient mass transportation, reliable
telecommunications networks, and sound waste management.

Sustainable investment in the development of IKN must consider environmental protection
and ecosystem preservation. The challenge is maintaining a balance between infrastructure
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development and protecting and restoring existing ecosystems [55, 56]. A comprehensive
strategy is needed to integrate environmental aspects in the planning and implementation of IKN
projects, including water management, pollution control, afforestation, and biodiversity
conservation. In addition, sustainable investment in the development of IKN must also pay
attention to aspects of social inclusion and community participation. The challenge faced is
ensuring that the entire community is involved in the decision-making process and benefits from
the development of the National Public University. An approach oriented towards community
empowerment, increasing access to public services, and reducing socioeconomic disparities is
needed.

Another challenge is financial sustainability, where sustainable investment in the
development of IKN requires adequate and sustainable funding sources. The challenge faced is
ensuring the availability of long-term funds, both from internal and external sources, to
implement the IKN project and ensure long-term operational sustainability. The challenges of
sustainable investment mentioned before are directly related to the costs of developing IKN.
Developing a new IKN is a large-scale project requiring significant investment. The challenge of
sustainable investment in the development of IKN related to sustainable management of natural
resources directly impacts development costs. For example, using green technologies and
adopting renewable energy may require a higher initial investment than conventional solutions.
Infrastructure development that considers sustainability, such as an environmentally friendly
mass transit system or sustainable building materials, can also cost more than conventional
solutions.

The challenges of sustainable investment in the development of IKN related to environmental
protection and ecosystem preservation also impact development costs. Efforts to integrate
environmental aspects in the planning and implementation of IKN projects, such as good water
management, pollution control, and biodiversity conservation, require an adequate allocation of
funds. Implementing environmentally friendly technologies and methods like state-of-the-art
sewage treatment systems may also involve additional costs. In facing the challenges of
sustainable investment, the government and related stakeholders must consider development
costs related to sustainability aspects. This requires careful planning, identifying adequate
financial resources, and exploring innovative funding models, such as public-private partnerships
or sustainable funding involving environmentally concerned financial institutions. By allocating
suitable investment, the development of IKN can be carried out by considering important
sustainability aspects, thereby providing long-term benefits for society and the environment.

The Indonesian government needs to adopt a series of strategic steps to support the
development of the New Capital City (IKN) and open up investment opportunities. First, the
government must create clear and attractive policies and regulations for investors. This involves
simplifying the licensing process, reducing bureaucracy, and increasing legal certainty. By
providing a conducive investment environment, the government will encourage investor interest
and trust in the development of IKN. In addition, the government needs to build a strong
partnership between the public and private sectors to facilitate investment in the development of
IKN. This collaboration could involve utilizing public-private partnership mechanisms in
financing and managing infrastructure projects. In addition, the government can provide fiscal
and non-fiscal incentives to investors participating in the development of IKN, such as tax
exemptions, financing facilities, and legal protection.
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The government also needs to develop training and capacity-building programs for local
workers to take advantage of job opportunities resulting from the development of IKN. By
providing quality training and access to the labor market, the government will strengthen
competitiveness and social inclusion in the development of IKN. In addition, the government
needs to promote sustainable development and response to climate change in the development of
IKN. This could include incentives for investors to adopt green practices and sustainable
technologies. By encouraging sustainable investment, the government will create more
sustainable IKNs and obtain long-term environmental and societal benefits. By implementing
these steps, the Indonesian government can create a conducive investment climate, accelerate the
development of IKN, and open up attractive investment opportunities. By utilizing the existing
investment potential, Indonesia can realize IKN that is sustainable, inclusive and provides long-
term benefits for society and the country.

To increase the attractiveness of investment in the National Capital (IKN), the government
must also build an integrated digital investment platform as a center for investment information
and services. This platform must contain accurate and up-to-date data on investment
opportunities, land availability, licensing procedures, and available incentive schemes [57]. This
approach is in line with other findings, which show that transparency of information and
efficiency of licensing services are two key factors in increasing investor confidence [58]. By
utilizing digital technology, the government can reduce bureaucracy, speed up decision-making,
and provide legal certainty for investors. The presence of a digital-based one-stop service system
will also support more transparent and accountable investment practices.

Another concrete step is proactively promoting and conducting investment roadshows abroad,
especially to strategic partner countries and financial center regions such as Singapore, the
United Arab Emirates, and Japan. This roadshow needs to be accompanied by a narrative of the
development of the IKN as a future city oriented towards a smart city, green city, and inclusive
city, as mandated in Law Number 3 of 2022 concerning the National Capital. Another study
emphasized that international promotion based on evidence and real achievements effectively
increases global investor interest [59]. The government must present the initial achievements of
the IKN development and concrete investment return projections to attract long-term investors,
including institutional investors such as sovereign wealth funds or green infrastructure funds.

In addition, the government is advised to provide a sovereign guarantee for strategic projects
in the IKN, especially for the basic infrastructure and renewable energy sectors that require
significant capital and long-term risks. According to other studies, sovereign guarantees can
increase project feasibility and reduce financial risks for private investors [60]. This will also
encourage more government-to-business cooperation (KPBU) schemes, which are adequate for
financing large-scale public projects (Bappenas, 2023). However, the provision of this guarantee
must be carried out selectively and transparently in order to maintain the country’s fiscal health.
With a combination of digital approaches, strategic promotion, and risk guarantees, the
Indonesian government has an excellent opportunity to accelerate the realization of sustainable
investment in the IKN.

5. Conclusion

The urgency of developing the National Capital City (IKN) is driven by various structural,
environmental, and economic challenges that are increasingly burdening Jakarta, such as severe
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traffic jams, land subsidence, pollution, and limited space. IKN is designed as a solution to these
problems and a strategy for equitable regional development, increasing resilience to climate
change, and sustainable development. Empirical findings and investment trends show the need
for basic infrastructure development and large-scale sustainable investment to realize these goals.
However, behind the potential for great benefits, this policy faces significant challenges in its
implementation, especially related to ensuring the sustainability of investment so that it is in line
with the inclusive, environmentally friendly, and long-term vision.

Although there is relatively high investment interest in the IKN, with 304 letters of interest
recorded in 2023, investment realization until 2025 is still limited to 42 companies, indicating a
gap between initial enthusiasm and actual implementation. The main challenges in sustainable
investment in the IKN include natural resource management, energy efficiency, environmentally
friendly infrastructure, ecosystem protection, social inclusion, community participation, and
financial sustainability. High development costs for implementing green technology and
environmental conservation are obstacles. Therefore, the government needs to take strategic
steps such as simplifying regulations, providing fiscal incentives, strengthening public-private
partnerships, and training local workers. With the right policies and multi-party support, the IKN
can be built sustainably and inclusively, providing long-term benefits for the community and the
environment.

In addition to the steps mentioned above, the government can develop an integrated digital
platform for IKN investment services that provides transparent, real-time, and integrated
information on investment opportunities, licensing procedures, incentives, and land and project
status. This platform must have a one-stop service facility that allows investors to access
administrative services efficiently without going through a lengthy bureaucratic process. In
addition, the government needs to actively conduct international roadshows and promotions,
especially in strategic partner countries and global financial centers, to attract foreign investors
with an evidence-based approach, including conveying the success of the early stages of IKN
development and the potential for long-term investment returns. The government is also advised
to establish a sovereign guarantee for specific strategic projects to increase investor confidence
in the security and sustainability of investment projects in the IKN.

References

Ibrahim, A. H. H., Baharuddin, T., & Wance, M. (2023). Developing a Forest City in a New
Capital City: A Thematic Analysis of the Indonesian Government’s Plans. Jurnal Bina Praja,
15(1): 1-13. https://doi.org/https://doi.org/ 10.21787/jbp.15.2023.1-13

Baharuddin, T., Nurmandi, A., Qodir, Z., & Jubba, H. (2022). Bibliometric Analysis of Socio-
Political Research on Capital Relocation: Examining Contributions to the Case of Indonesia.
Journal of Local Government Issues (LOGOS), 5(1): 17-31.
https://doi.org/https://doi.org/10.22219/l0g0s.v5i1.19468

Setiawan, Y. E., Kusnanto, & Setiawan, A. A. (2022). Impact of Relocating the National Capital
on the Projection of Electrical Energy Consumption: a Case Study in East Kalimantan
Province, Indonesia. In 1st International Conference on Science and Technology Innovation
(ICoSTEC) (pp. 1-5). https://doi.org/https://doi.org/10.35842/icostec.v1il.19

284



LEX LOCALIS-JOURNAL OF LOCAL SELF-GOVERNMENT . i
ISSN:1581-5374 E-ISSN:1855-363X 1EX-
Vo. 23, No. 10(2025) LOCALIS

Rifaid, Abdurrahman, Baharuddin, T., & Kusuma, B. M. A. (2023). Smart City Development in
the New Capital City : Indonesian Government Plans. Journal of Contemporary Governance
and Public Policy, 4(2): 115-130. https://doi.org/https://doi.org/10.46507/jcgpp.v4i2.141

Adinugroho, W. C., Prasetyo, L. B., Kusmana, C., & Krisnawati, H. (2022). Tracking
Environmental Quality of Indonesia’s New Capital City and its Surrounding Area. In IOP
Conference Series: Earth and Environmental Science (Vol. 950, p. 012077).
https://doi.org/10.1088/1755-1315/950/1/012077

Li, S., Zheng, X., Yan, K., & Xue, X. (2025). Evolution of coopetition between real estate
enterprises and urban investment construction companies under an agent construction
system. Scientific Reports, 15(1): 92853. https://doi.org/10.1038/s41598-025-92853-5

Elias, S., Krogstie, J., & Mattias, K. (2020). Compact city planning and development: Emerging
practices and strategies for achieving the goals of sustainability. Developments in the Built
Environment, 4: 100021. https://doi.org/10.1016/j.dibe.2020.100021

Haile, A., Gizaw, S., Getachew, T., Mueller, J. P., Amer, P., Rekik, M., & Rischkowsky, B.
(2019). Community-based breeding programmes are a viable solution for Ethiopian small
ruminant genetic improvement but require public and private investments. Journal of Animal
Breeding and Genetics, 136(5): 319-328. https://doi.org/10.1111/jbg.12401

De Guimaraes, J. C. F., Severo, E. A., Felix Junior, L. A., Da Costa, W. P. L. B., & Salmoria, F.
T. (2020). Governance and quality of life in smart cities: Towards sustainable development
goals. Journal of Cleaner Production, 253: 119926.
https://doi.org/10.1016/j.jclepro.2019.119926

Mamirkulova, G., Mi, J., Abbas, J., Mahmood, S., Mubeen, R., & Ziapour, A. (2020). New Silk
Road infrastructure opportunities in developing tourism environment for residents better
quality  of life. Global Ecology and Conservation, 24: e01194.
https://doi.org/10.1016/j.gecco.2020.e01194

Richter, M. A., Hagenmaier, M., Bandte, O., Parida, V., & Wincent, J. (2022). Smart cities, urban
mobility and autonomous vehicles: How different cities needs different sustainable
investment strategies. Technological Forecasting and Social Change, 184: 121857.
https://doi.org/10.1016/j.techfore.2022.121857

Shirvani Dastgerdi, A., & De Luca, G. (2019). Strengthening the city’s reputation in the age of
cities: an insight in the city branding theory. City, Territory and Architecture, 6(1).
https://doi.org/10.1186/s40410-019-0101-4

Nugroho, B. E. (2022). Perlindungan Hak Masyarakat Adat Dalam Pemindahan Ibukota Negara.
Jurnal llmu Sosial dan IImu Politik Universitas Jambi, 6(1): 64-78.

Kalalinggi, R., Hisdar, M., Sarmiasih, M., & Wijaya, A. K. (2023). Forecasting The Development
of IKN ( New National Capital ) in Sustainable Development , Indonesia. Journal of
Governance and Public Policy, 10(1): 48-59. https://doi.org/10.18196/jgpp.v10i1.16786

Hasibuan, R. R. A. (2019). Dampak Dan Resiko Perpindahan lIbu Kota Terhadap Ekonomi Di
Indonesia. AT-TAWASSUTH: Jurnal Ekonomi Islam, 53(9): 1689-1699.

Kodir, A., Hadi, N., Astina, I. K., Taryana, D., Ratnawati, N., & Idris. (2021). The dynamics of
community response to the development of the New Capital (IKN) of Indonesia. In Sumarmi,
N. Meiji, J. Purwasih, A. Kodir, E. Andriesse, Dorina llies, & K. Miichi (Eds.),
Development, Social Change and Environmental Sustainability (1st ed., pp. 57-61).
Routledge. https://doi.org/10.1201/9781003178163-13

285



LEX LOCALIS-JOURNAL OF LOCAL SELF-GOVERNMENT . i
ISSN:1581-5374 E-ISSN:1855-363X 1EX-
Vo. 23, No. 10(2025) LOCALIS

B, J., Budiman, B., Idris, A., Nasir, B., & Khaerunnisa, A. (2022). The Impact of IKN on Socio-
Economic Development in Penajem Paser Utara (PPU) and Kutai Kartanegara. Journal of
Governance and Public Policy, 9(2): 161-170. https://doi.org/10.18196/jgpp.v9i2.14083

Shimamura, T., & Mizunoya, T. (2020). Sustainability prediction model for capital city relocation
in Indonesia based on inclusive wealth and system dynamics. Sustainability (Switzerland),
12(10): 4336. https://doi.org/10.3390/su12104336

Teo, H. C., Lechner, A. M., Sagala, S., & Campos-Arceiz, A. (2020). Environmental impacts of
planned capitals and lessons for Indonesia’s new capital. Land, 9(11): 1-17.
https://doi.org/10.3390/land9110438

Lazaroiu, G., lonescu, L., Andronie, M., & Dijmarescu, 1. (2020). Sustainability management and
performance in the urban corporate economy: A systematic literature review. Sustainability
(Switzerland), 12(18): 7705. https://doi.org/10.3390/su12187705

Wesotowska, J. (2016). Urban Infrastructure Facilities as an Essential Public Investment for
Sustainable Cities - Indispensable but Unwelcome Objects of Social Conflicts. Case Study
of Warsaw, Poland.  Transportation  Research  Procedia, 16:  553-565.
https://doi.org/10.1016/j.trpro.2016.11.052

Cai, J., Li, X,, Liu, L., Chen, Y., Wang, X., & Lu, S. (2021). Coupling and coordinated
development of new urbanization and agro-ecological environment in China. Science of the
Total Environment, 776: 145837. https://doi.org/10.1016/j.scitotenv.2021.145837

Rasoulinezhad, E., & Taghizadeh-Hesary, F. (2022). Role of green finance in improving energy
efficiency and renewable energy development. Energy Efficiency, 15(2): 14.
https://doi.org/10.1007/s12053-022-10021-4

Sharifi, A., & Khavarian-Garmsir, A. R. (2020). The COVID-19 pandemic: Impacts on cities and
major lessons for urban planning, design, and management. Science of the Total
Environment, 749: 142391. https://doi.org/https://doi.org/10.1016/j.scitotenv.2020.142391

Ikram, M., Ferasso, M., Sroufe, R., & Zhang, Q. (2021). Assessing green technology indicators
for cleaner production and sustainable investments in a developing country context. Journal
of Cleaner Production, 322: 129090. https://doi.org/10.1016/j.jclepro.2021.129090

Masik, G., Sagan, I., & Scott, J. W. (2021). Smart City strategies and new urban development
policies in the Polish context. Cities, 108: 102970.
https://doi.org/10.1016/j.cities.2020.102970

Talan, G., & Sharma, G. D. (2019). Doing well by doing good: A systematic review and research
agenda for sustainable investment. Sustainability (Switzerland), 11(2): 353.
https://doi.org/10.3390/su11020353

Atif, M., Alam, M. S., & Islam, M. S. (2022). Firm-level energy and carbon performance: Does
sustainable investment matter? Business Strategy and the Environment, 32: 2275-2295.
https://doi.org/10.1002/bse.3248

Lu, J., Liang, M., Zhang, C., Rong, D., Guan, H., Mazeikaite, K., & Streimikis, J. (2021).
Assessment of corporate social responsibility by addressing sustainable development goals.
Corporate Social Responsibility and Environmental Management, 28(2): 686-703.
https://doi.org/10.1002/csr.2081

Shen, F., Liu, B., Luo, F., Wu, C., Chen, H., & Wei, W. (2021). The effect of economic growth
target constraints on green technology innovation. Journal of Environmental Management,
292(December 2020): 112765. https://doi.org/10.1016/j.jenvman.2021.112765

286



LEX LOCALIS-JOURNAL OF LOCAL SELF-GOVERNMENT . i
ISSN:1581-5374 E-ISSN:1855-363X 1EX-
Vo. 23, No. 10(2025) LOCALIS

Mieg, H. A. (2012). Sustainability and innovation in urban development: Concept and case.
Sustainable Development, 20(4): 251-263. https://doi.org/10.1002/sd.471

Widyawati, L. (2020). A systematic literature review of socially responsible investment and
environmental social governance metrics. Business Strategy and the Environment (Vol. 29).
https://doi.org/10.1002/bse.2393

Sun, H., Wan, Y., Zhang, L., & Zhou, Z. (2019). Evolutionary game of the green investment in a
two-echelon supply chain under a government subsidy mechanism. Journal of Cleaner
Production, 235: 1315-1326. https://doi.org/10.1016/j.jclepro.2019.06.329

Pradhan, R. P., Arvin, M. B., Nair, M. S., Hall, J. H., & Bennett, S. E. (2021). Sustainable
economic development in India: The dynamics between financial inclusion, ICT
development, and economic growth. Technological Forecasting and Social Change.
https://doi.org/10.1016/j.techfore.2021.120758

Ozturk, I., & Ullah, S. (2022). Does digital financial inclusion matter for economic growth and
environmental sustainability in OBRI economies? An empirical analysis. Resources,
Conservation and Recycling. https://doi.org/10.1016/j.resconrec.2022.106489

Muganyi, T., Yan, L., & Sun, H. ping. (2021). Green finance, fintech and environmental
protection: Evidence from China. Environmental Science and Ecotechnology, 7: 100107.
https://doi.org/10.1016/j.ese.2021.100107

Bandoi, A., Jianu, E., Enescu, M., Axinte, G., Tudor, S., & Firoiu, D. (2020). The Relationship
between development of tourism, quality of life and sustainable performance in EU
countries. Sustainability (Switzerland), 12(4): 1-24. https://doi.org/10.3390/su12041628

Zhao, L., Zhang, Y. Q., Sadiq, M., Hieu, V. M., & Ngo, T. Q. (2021). Testing green fiscal
policies for green investment, innovation and green productivity amid the COVID-19 era.
Economic Change and Restructuring, 1-22. https://doi.org/10.1007/s10644-021-09367-z

Tecco, N. (2008). Financially sustainable investments in developing countries water sectors:
What conditions could promote private sector involvement? International Environmental
Agreements: Politics, Law and Economics, 8(2): 129-142. https://doi.org/10.1007/s10784-
008-9066-6

Sachs, J. D., Schmidt-Traub, G., Mazzucato, M., Messner, D., Nakicenovic, N., & Rockstrém, J.
(2019). Six Transformations to achieve the Sustainable Development Goals. Nature
Sustainability, 2(9): 805-814. https://doi.org/10.1038/s41893-019-0352-9

Nugroho, H. Y. S. H., Indrawati, D. R., Wahyuningrum, N., Adi, R. N., Supangat, A. B.,
Indrajaya, Y., ... Hani, A. (2022). Toward Water, Energy, and Food Security in Rural
Indonesia: A Review. Water (Switzerland), 14(10): 1-25.
https://doi.org/10.3390/w14101645

Setiawan, B., & Hadi, S. P. (2007). Regional autonomy and local resource management in
Indonesia. Asia Pacific Viewpoint, 48(1): 72-84. https://doi.org/10.1111/].1467-
8373.2007.00331.x

Arfanuzzaman, M., & Dahiya, B. (2019). Sustainable urbanization in Southeast Asia and beyond:
Challenges of population growth, land use change, and environmental health. Growth and
Change, 50(2): 725-744. https://doi.org/10.1111/grow.12297

Rustiadi, E., Pravitasari, A. E., Setiawan, Y., Mulya, S. P., Pribadi, D. O., & Tsutsumida, N.
(2021). Impact of continuous Jakarta megacity urban expansion on the formation of the

287



LEX LOCALIS-JOURNAL OF LOCAL SELF-GOVERNMENT . i
ISSN:1581-5374 E-ISSN:1855-363X 1EX-
Vo. 23, No. 10(2025) LOCALIS

Jakarta-Bandung conurbation over the rice farm regions. Cities, 111: 103000.
https://doi.org/10.1016/j.cities.2020.103000

Kurobe, S., & Agya, N. (2017). in Jakarta : Tsunamis , typhoon storm surges and dyke-induced
tsunamis. International Journal of Disaster Risk Reduction, 23: 70-79. Retrieved from
http://dx.doi.org/10.1016/j.ijdrr.2017.04.007

Rahayu, H. P., Haigh, R., Amaratunga, D., Kombaitan, B., Khoirunnisa, D., & Pradana, V.
(2020). A micro scale study of climate change adaptation and disaster risk reduction in
coastal urban strategic planning for the Jakarta. International Journal of Disaster Resilience
in the Built Environment, 11(1): 119-133. https://doi.org/10.1108/1JDRBE-10-2019-0073

Asdak, C., Supian, S., & Subiyanto. (2018). Watershed management strategies for flood
mitigation: A case study of Jakarta’s flooding. Weather and Climate Extremes, 21: 117-122.
https://doi.org/10.1016/j.wace.2018.08.002

Firman, T., Surbakti, I. M., Idroes, I. C., & Simarmata, H. A. (2011). Potential climate-change
related vulnerabilities in Jakarta: Challenges and current status. Habitat International, 35(2):
372-378. https://doi.org/10.1016/j.habitatint.2010.11.011

Siburian, M. E. (2020). Fiscal decentralization and regional income inequality: evidence from
Indonesia. Applied Economics Letters, 27(17): 1383-1386.
https://doi.org/10.1080/13504851.2019.1683139

Talitha, T., Firman, T., & Hudalah, D. (2020). Welcoming two decades of decentralization in
Indonesia: a regional development perspective. Territory, Politics, Governance, 8(5): 690—
708. https://doi.org/10.1080/21622671.2019.1601595

Santoso, M., Lestiani, D. D., Damastuti, E., Kurniawati, S., Kusmartini, I., Dwi Atmodjo, D.
P., ... Hopke, P. K. (2020). Long term characteristics of atmospheric particulate matter and
compositions in Jakarta, Indonesia. Atmospheric Pollution Research, 11(12): 2215-2225.
https://doi.org/10.1016/j.apr.2020.09.006

Rendana, M., Idris, W. M. R., & Rahim, S. A. (2022). Changes in air quality during and after
large-scale social restriction periods in Jakarta city, Indonesia. Acta Geophysica, 70(5):
2161-2169. https://doi.org/10.1007/s11600-022-00873-w

Muhamad, N. (2023). Otorita IKN Terima 304 Surat Minat Investasi, Ini Sektor Paling Diminati.
databoks.katadata.co.id. Retrieved June 19, 2025, from
https://databoks.katadata.co.id/ekonomi-makro/statistik/fa9236907a27586/otorita-ikn-
terima-304-surat-minat-investasi-ini-sektor-paling-diminati

Tempo. (2025, May 23). Investasi Baru Rp 3,65 Triliun Masuk ke IKN dari Enam Perusahaan.
tempo.co. Retrieved from https://www.tempo.co/ekonomi/investasi-baru-rp-3-65-triliun-
masuk-ke-ikn-dari-enam-perusahaan-1523764

Liu, J., Zang, C., Tian, S., Liu, J., Yang, H., Jia, S., ... Zhang, M. (2013). Water conservancy
projects in China: Achievements, challenges and way forward. Global Environmental
Change, 23(3): 633-643. https://doi.org/10.1016/j.gloenvcha.2013.02.002

Harris, J. A., Hobbs, R. J., Higgs, E., & Aronson, J. (2006). Ecological restoration and global
climate change. Restoration Ecology, 14(2): 170-176. https://doi.org/10.1111/].1526-
100X.2006.00136.x

Vishakh, V. T., & Jayalakshmi, G. (2025). Role of technology and digital platforms in promoting
mutual fund investments in Kerala. Multidisciplinary Approaches to Al, Data, and
Innovation for a Smarter World, 163-179. https://doi.org/10.4018/979-8-3693-9375-8.ch010

288



LEX LOCALIS-JOURNAL OF LOCAL SELF-GOVERNMENT . i
ISSN:1581-5374 E-ISSN:1855-363X - LEX-
Vo. 23, No. 10(2025) LOCALIS

Li, W., & Liu, F. (2025). Local government debt transparency, investor confidence, and corporate
financial risk. Finance Research Letters, 83: 107713.
https://doi.org/10.1016/j.frl.2025.107713

Oweka, F. (2025). Environmental Protection, Climate Change, and International Investment
Agreements: How to Balance Business Promotion and Communities Interest. International
Investment Law  Reform: Contemporary Issues and  Solutions, 83-100.
https://doi.org/10.4324/9781003502760-5

Dang, H. (2012). Legal issues in Vietnam’s FDI law: Protections under domestic law, bilateral
investment treaties and sovereign guarantees. Foreign Investment and Dispute Resolution
Law and Practice in Asia, 225-241. https://doi.org/10.4324/9780203155530-19

289



